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2007 Allied Social Science Association Meetings

The Society of Government Economists will sponsor sessions at the January 2007 ASSA meetings in Chi-
cago. These sessions are intended to provide an opportunity for our members to present their work, re-
ceive feedback from leading economists in the field, and organize sessions.

We intend to sponsor a number of sessions proposed and organized by SGE members on topics of their
choosing. A typical session includes a Chairperson, three related papers and up to three discussants.

We are also accepting individual paper submissions from members for presentation in one or more the-
matic sessions organized by the SGE Board.

SGE Policy: In regard to proposed sessions, at least three participants in the session should be SGE mem-
bers at the time proposals are submitted. SGE membership applications can be submitted with session pro-
posals. Preference will be given to those proposals that have high SGE member participation. In regard to
individual paper submissions, at least one author of the paper must be an SGE member at the time the pa-
per is submitted.

Submission requirements for a session proposal: Session title; names of participants (indicate SGE mem-
bership status); institutional affiliations and addresses; titles of papers (with authors’ names); papers ab-
stracts (less than one page in length); estimate of audience size (to facilitate session room assignments);
name, telephone number, email address, and address of session organizer; and a $30 submission fee (make
check payable to SGE; the fee is refundable if sessions are not accepted).

Submission requirements for a paper proposal: Name, telephone number, email and address of author and
presenter; an abstract of the paper (less than one page in length); and a list of possible discussants; and a
$10 submission fee (make check payable to SGE; the fee is refundable if the paper is not accepted).

Submission deadline: May 15, 2006.

AEA Policy: All participants in SGE-sponsored sessions must register for the ASSA meetings.

Criteria for acceptance: A committee of SGE Board members will evaluate the session proposals and paper
submissions based on completeness of the submission and quality. Session proposals with a high degree of
SGE membership participation will be given preference.

Submit session and paper proposals to Rick Fry, Pew Research Center, 1615 L Street, N.W., Suite 700,
Washington, DC 20036 (Email: rfry@pewhispanic.org, Voice: (202) 419-3630). Submit proposals either as
hard copy or via email.




April 2006 SGE Monthly Luncheon
Review of Remarks by Servaas Deroose,
Director, Macroeconomy of the Euro Area and the Union,
European Commission, Economic and Financial Affairs,
“The Economic Outlook in the Euro Area: Good News from the Other Side of the Pond”

Rapporteur: Diana Gehlhaus

Servaas Deroose’s talk focused on the past, present and
future state of the euro area economy. The data he pre-
sented was the basis for his conclusion that the euro area
economy is headed in a positive direction, with a favor-
able GDP growth forecast. The presentation was broken
down into four main components including a ten-year
snapshot of the euro area economy, the current recovery
and recent developments, risks and challenges associated
with the world market, and his conclusions for the fu-
ture. He noted that when referring to the “euro area”, he
was referring to 12 European Union member countries
(out of 25) that have already adopted the euro (i.e., Aus-
tria, Belgium, Finland, France, Germany, Greece, Ireland,
Italy, Luxembourg, the Netherlands, Portugal and Spain).

In the first section, the snapshot of the euro area econ-
omy, Deroose started by comparing the euro area econ-
omy to that of the United States. It was shown that al-
though GDP growth in the US has exceeded that of the
euro area for the past decade (by an average of 374 of a
point per year), substantial US population growth can
partially explain the gap. Euro area population growth
was not nearly as fast as in the US. In his discussion of
the current situation, Deroose said that US productivity
growth was higher but that the euro area experienced
stronger employment gains.

In discussing the latest recovery relative to previous
economic recoveries, Deroose showed that though this
last recession was much shallower than previous down-
turns, the recovery has been slower than in the past, spe-
cifically by 2.6 percent of euro area GDP. Of the meas-
ured GDP components, domestic demand and exports
have been lagging the most. Additionally, the recovery
has been slightly held back by the appreciation of the
euro. Referring to individual countries, Germany, Italy
and the Netherlands have been the slowest to recover in
comparison to the past.

Deroose then moved on to talk about the recent trends
and growth-supportive forces of the strengthening recov-
ery. He has a very upbeat outlook for GDP growth in
2006 despite weak growth in the last quarter of 2005.
Deroose thinks that data discrepancies, specifically in
adjusting working days and in Germany’s retail sales,
were responsible for the low growth in Q4'05. He pointed
out that upturns in the survey data, which are being seen

currently, are normally followed by improvement in the
data on the real economy. He is also optimistic about the
recent gain in momentum of domestic demand within
the euro area, even though individual household con-
sumption numbers are still disappointing. Finally,
Deroose said that loans to non-financial corporations
over the past few years have significantly increased,
which is typically indicative of strong investment.

Deroose also discussed the divergence of hard data
(GDP, investment, etc.) and soft data (consumer confi-
dence, economic sentiment surveys, etc.), saying that it
was nothing to take too seriously. The discrepancy is
usually not a big issue and works itself out over time. In
reference to projected GDP, the data show no more than
a ¥ point difference whether or not soft data surveys are
included.

In support of his conjecture for euro area growth in
2006, Deroose showed many graphs visualizing the posi-
tive situation in the euro area. There has been and contin-
ues to be solid growth in world trade. Companies in the
euro area have repaired their balance sheets, bringing
down previously high levels of debt, which leaves them
with more money to invest. Long-run interest rates,
which are much more important in the euro area econ-
omy than short-term rates, are close to historical lows.
This all bodes well for a boost in investment. The Euro-
pean stock market (Stoxx 50) has grown by 20 percent
over the past year and continues to do well, especially in
comparison to the slower growing market in the US.
Euro area monetary policy, as well as the exchange rate,
have also remained accommodative for growth. Finally,
inflationary pressures have remained low despite the
surge in oil prices. In fact, Deroose believes that euro area
inflation will be under the EU target this year. Conclud-
ing this section, Deroose stated that the official EU esti-
mate of 1.9 percent GDP growth for this year is simply
too low. The next estimate will be released on May 8th.

In addressing risks and challenges, Deroose discussed
the negative risks to the growth outlook, including surg-
ing oil prices. Though he was originally of the opinion
that the latest rise in prices was only temporary, he now
believes prices will remain at their current levels, or go
higher in the foreseeable future. Currently, Deroose esti-
mated gasoline to cost around $5/gallon in Europe.
However, he said that this has not affected consumers as
much as it may seem, since energy consumption is half as



much in Europe as it is in the US. Additionally, Deroose
pointed out that energy has been expensive in Europe for
many years, so people have already adjusted their life-
styles accordingly by reducing consumption, unlike in
the US where sudden high prices have decreased pur-
chasing power, causing a market shock. However, subse-
guent increases will have a greater marginal effect on the
euro area economies than in the past, since prices are
reaching their saturation point, meaning people and gov-
ernments have adjusted as much as they can without be-
ing negatively affected by higher prices.

The euro area has had, and continues to have, a rela-
tively balanced savings-investment ratio between the
public and private sector, leaving a minimally positive,
flat account balance. Global spending imbalances can be
partially explained by the rather large negative account
balance of the United States. Global account imbalances
pose a risk to the euro area growth because they could
cause abrupt changes in the euro exchange rate.

Another risk factor in discussing euro area growth is
the housing (real estate) market. Real house prices have
surged in some member states while remaining constant
in others, causing debt to be particularly high in some
member states. For example, the Netherlands has a very
high debt-to-disposable-income ratio. However, Deroose
pointed out that although there have been some surges in
euro area housing markets, they are still comparatively
less than the surges recently experienced in US states like
California and New Jersey. The same can be said for the
average euro area level of household indebtedness rela-
tive to GDP.

Although employment growth continues to be strong
for the euro area (more than two times as many jobs were
created than in the US over the last six to eight years),
average unemployment levels for the region are still
around 8.5 percent (according to the EU measurement
methodology). Reforms to improve this rate (getting rid
of rigid labor laws to give more flexibility to employers)

are hard to pass because societies are not supportive.
Some euro area countries have more problems in this
regard than others. Deroose predicts that any time GDP
growth is more than two percent there will be job
growth, which he is hopeful for in this year’s projections.
He noted that countries such as Italy and Germany,
which have positive job growth but weak and lagging
economies, are hard to explain. A big problem the Euro-
pean Monetary Union (EMU) has to deal with is what to
do with monetary policy when some economies are
growing strongly and others are slower or stagnating.

Deroose believes that globalization is a very positive
thing for world economies. Already, China has helped
decrease euro area prices, and low inflation yields more
spending. The euro area is in a good place competitively
with other world markets, and Deroose sees no reason
why it will not stay that way. Strong growth in one major
world economy, such as China, should not be worrying.
What would help cure global imbalances is if China
would decrease its growing savings and invest money in
foreign markets, while continuing to open its own. This
would help to correct global current account imbalances.

Deroose pointed out the internal and external factors
that continue to pose a risk to the euro area economy,
many of which should be taken seriously. Surging oil
prices and housing markets within euro area member
states are two things to keep a close eye on in the short
term. Additionally, the various policies and economies
among the euro area member states can make analysis
and forecasting difficult. However, given the above evi-
dence, Deroose is confident that the euro area will experi-
ence solid GDP growth in 2006. Similarly, investment
levels and employment growth also appear to be headed
in a positive direction, and hopefully household con-
sumption levels will be soon to follow. The euro area is
the right track to continued and strengthening recovery
from the last recession.

Call for Papers
The 15th Federal Forecasters Conference
September 28, 2006
Aging: Implications for Forecasting

Bureau of Labor Statistics (BLS) Conference and Training Center
2 Massachusetts Avenue, N.E., Washington, DC

The FFC/2006 Organizing Committee invites you to present a paper at one of the afternoon con-
current sessions. Please note papers are not restricted to the official conference theme and may
cover any subject relating to forecasting or estimation. The papers are to be a maximum of 12
pages long, including references, tables, charts, and appendices. Please send your abstract of 100
or fewer words to: Lawhorn.William@bls.gov by June 14, 2006.

For more information and the exact submission requirements, see www.federalforecasters.org.




SGE Bulletin

Board Statements
William Lawhorn — Candidate for President

I have worked for the Bureau of Labor Statistics since | moved to the DC metro area in June of 2000 and have
been on the SGE board since 2003. | am currently completing my final months as vice president. Earlier during my
time on the board, | chaired the 2004 SGE conference. | am looking forward to another wonderful conference this Oc-
tober.

In the coming year we as a board need to consider hosting an annual conference. It is one of our best offer-
ings to our members. We will need to look at the feasibility of hosting an annual conference as well as the ability of
the board to organize a conference each year.

In addition to making the conference yearly, we will need to explore the expansion of the board to bring in
additional agency representation. Part of this potential expansion would include a bylaws revision to make sure we
are following correct procedures. There is also likely to be a reduction in the number of monthly meetings to reduce
the burden on board members, especially if we start to hold annual conferences.

Jonathan Schwabish — Candidate for Vice President

Over the past year, | have had the pleasure to serve as the Book Review Editor for SGE and am delighted to
be nominated for Vice President. | am looking forward to bringing a new and exciting set of speakers to the monthly
SGE luncheon and continuing to build attendance at those events. | am also eager to continue to help organize SGE's
Biennial Conference, coming this fall. As an economist at the Congressional Budget Office, | have been conducting
research on Social Security, inequality, fertility and a wide range of other areas, a variety of topics which | hope to
bring to the monthly luncheon series.

Brian Sloboda — Candidate for Treasurer

| am pretty excited to be nominated as a treasurer for the Society of Government Economists for a second term, since
there were many exciting events this past year in SGE: SGE events at the ASSA Annual Meeting, the evening seminar
series, and other SGE activities. During my first term as Treasurer, | continued to discover that SGE is a strong grass-
roots organization which provides excellent opportunities for professional development for federal and nonfederal
economists. Currently, | am an economist with Research and Innovative Technology Administration (RITA) in the
U.S. Department of Transportation and also was an economist at the Bureau of Economic Analysis in the U.S. Depart-
ment of Commerce. Utilizing my experiences from serving as committee member for the Federal Forecasters Consor-
tium, | can facilitate and further promote the efforts of SGE members and demonstrate the important role of govern-
ment economists in making policy. More specifically, in my second term | would like to continue and finish stream-
lining the financial and record-keeping procedures for SGE. Also | would like to work with the SGE Board to con-
tinue the efforts of increasing membership and to promote SGE throughout the economics community.

Yvon Pho — Candidate for Executive Secretary

After serving over one year on the SGE Board, | hope to continue my involvement and increase my participa-
tion in the organization as Secretary. This past year | have assisted with preparations for the biennial SGE Conference
in October 2006 and helped to further the President’s initiatives throughout the year. | am an economist with Bearing-
Point Inc., a private management and technology consulting firm, and currently develop financial credit risk models
for clients in the Federal Government. Prior to this, | worked as a research economist at the Bureau of Economic
Analysis where | examined the value of non-market production, assisted in the development of R&D satellite ac-
counts, and investigated better quality measures for medical care services. | believe SGE provides a great opportunity
for public and private sector economists to share their economic policy research and ideas, and | would be delighted
to serve another term.



Chris Adams — Candidate for Board Member

I'm honored to be considered for the SGE Board. I'm interested in developing membership and opportunities
for government economists in the areas of industrial organization and antitrust. Economists in these areas are spread
over numerous agencies and have few opportunities for interaction and professional development. I'm an economist
in the Federal Trade Commission's Bureau of Economics. At the FTC | work on antitrust issues including anti-
competitive practices and mergers. | also work on research projects involving the pharmaceutical industry, internet
auctions and the car industry. Recently, | organized an FTC conference on the economics of internet auctions. I'm
currently working on a symposium in the International Journal of Industrial Organization related to that conference.
I'm also planning an FTC conference on the economics of the pharmaceutical industry. | have a Ph.D. in Economics
from the University of Wisconsin, an M.Comm (Economics) and a B.Comm (Honours in Economics) from the Univer-
sity of Melbourne.

Anthony Barkume - Candidate for Board Member

I have benefited greatly from my membership in SGE over the last 20 years, and | would be pleased to serve
on the SGE Board. | was on the SGE Board from 1997 to 1999, when the Board developed the web site and electronic
delivery of the bulletin. | am interested in investigating how organizational relationships between SGE and AEA (of
which there are thousands of members in the Washington DC area!) could be improved to benefit both organizations.

I work as a research economist at BLS, specializing on issues of labor costs and compensation; | also have
helped to develop agency policies on access by outside researchers to BLS microdata. Prior to my current job, | served
as staff to the BLS Commissioner Janet Norwood and for the GAO Chief Economist Larry Thompson. Prior to coming
to Washington, | was on the economics faculty of California State University Northridge from 1977 to 1987.

Seth Giertz - Candidate for Board Member

I have enjoyed serving as SGE's executive secretary this past year and would like to continue serving on the
Board this coming year. In addition to serving on the Board, | am currently serving on the program committee for
SGE's upcoming biennial conference. | am interested in continuing my involvement with the organization, which be-
gan when | served as a rapporteur for several monthly luncheons in 2001 and 2002. For the past five years, | have
worked as an economist with the Congressional Budget Office's tax division.

Kevin Moore - Candidate for Board Member

I am currently an economist at the Federal Reserve Board working on the Survey of Consumer Finances. My
areas of research interest include labor economics, public finance, entrepreneurship, and income and wealth inequal-
ity. | have always been impressed with the lunch seminars and sessions at the ASSA meetings coordinated by the
Society of Government Economists (SGE) and would be honored to serve on the SGE Board. As a board member, |
would work to increase membership, foster collaboration among SGE members, and plan seminars and sessions on
current and future policy issues. | look forward to working with and meeting economists from other government
agencies.

Julie Somers - Candidate for Board Member

The Society of Government Economists (SGE) provides humerous services to its members and to the broader
profession including hosting luncheons and evening seminars featuring prominent speakers and organizing biennial
conferences that concern the applicability of economics to public policy issues. | would be honored to serve another
term on the board of SGE and continue to work to make these events huge successes. For the past two years, | have
worked as a principal analyst at the Congressional Budget Office working on health policy issues including pharma-
ceutical drug pricing and policy options to combat the possibility of an influenza pandemic. Previously, | worked as
an economic consultant for Charles River Associates, Inc. preparing expert testimony for litigation and for regulatory
proceedings. | received my Ph.D. in Economics from the University of Rochester.
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Society of Government Economists

P.O. Box 77082
Washington, DC 20013

“A society promoting the
application of economic
principles to public policy for

over 35 years”

SGE Membership Application (Also available at www.sge-econ.org)
___Institutional Membership (up to 5 members): $150

Annual Dues:

Additional voluntary contribution to SGE:

____Regular Membership: $25

Total Payment:

~N
Name (Last, First, Middle) Date
Agency/Company Title
Mailing Address (indicate home or office)
City State Zip
Phone (indicate home or office) E-Mail Address )
Areas of 0 Microeconomics 0 Finance 0 Macroeconomics/Monetary Theory 0 Urban, Regional
0 International 0 Public Finance 0 Health, Education, and Welfare 0 Labor/Demographics
Interest 0 Law and Economics 0 Methodology 0 Economic Development 0 Economic History
(check two) 0 Business 0 Environmental 0 Agricultural/Natural Resources 0 Economic Systems

0 General Economics 0 Econometrics

0 Industrial Organization

0 Marketing/Accounting

Please send completed form and a check payable to SGE to: SGE, P.O. Box 77082, Washington, DC 20013

Please submit all
materials you would
like to appear in the
bulletin by the 12th
of the preceding
month to Jason Tripp
at sge@paintedcup.net

or

SGE

4667 Willowgrove Dr
Ellicott City, MD
21042 or call:
410-963-0134.
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